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Editorial

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

The frontiers of asset pricing and portfolio management are doing surprising steps forward.
Financial community as a whole, comprehensive of academics and professionals, is aware of the fact that asset pricing literature started by applying DCF models to the valuation of tradable financial securities. Later on, during the sixties’, such models were enriched by capital markets equilibrium models like the Sharpe, Lintner and Mossin CAPM or the Ross APT. The variability of cash flows, the randomness of interest rates introduced serious complications into pricing models whose basic structure was, in any case, preserved.

As to the portfolio management area, was the Nobel Laureate Harry Markowitz to propose the theory of asset diversification, around the late fifties’, as the base for improving the trade-off risk return by selecting portfolios of securities instead of trading specific assets. Nowadays Markowitz is still the benchmark for many researchers, even if the theoretical and practical limits of his theory are absolutely evident.

The advent and booming expansion of literature concerning the contingent claim pricing theory, starting from the famous paper by Black & Scholes (1973) on option pricing, lent a powerful theoretical framework to the asset pricing problem. Within such a framework, not only financial securities can be priced. A number of real assets like firms or mines or intangible assets like managers’ fees or seats in organized Exchanges can be valued relying on either financial or real option pricing principles and models. All these models capture the uncertainty characterizing the value of the object to be priced by assuming a stochastic process describing the evolution of the value itself (analytic models leading to closed form solutions), otherwise they try to simulate the value’s dynamic (numerical techniques leading to approximated solutions).

Modern portfolio theory is evolving in the direction of magnifying the roles of dynamic asset allocation and risk management. The strong globalisation of financial markets certainly reduced the importance of diversification, by shifting the accent on capital allocation among different asset classes. The main point is no more how correlated are the returns of two or more assets but which is the risk profile related to the combination of more assets.

Strategic asset allocation theory has the goal of suggesting how to optimally distribute an individual’s wealth in the long run among different asset classes, subject to his/her risk attitude. Tactical asset allocation explains how to adjust the strategic portfolio in order to get short run performances above the long run average. All portfolios, however, are exposed to different kinds of risks: market and credit risks among others. Those risks must be measured and managed correctly in order to avoid financial distress. The art of financial engineering is the one devoted to such scopes.

Coherent risk measures like Conditional Value at Risk or Expected Shortfall are aimed to set the size of risk exposure characterising a given portfolio. Multiple complex relationships among different sources of risk can be now modelled by applying the theory of copulas. Such a theoretical instrument allows academics and institutions to build up very sophisticated risk-management models. Conclusively, we could assert that asset allocation and risk management are the new frontiers of modern portfolio theory.

The XXXVI Meeting of the Euro Working Group on Financial Modelling, which will be held at the University of Brescia, School of Economics, next May 5-7, will be a good opportunity for debating the aforementioned topics by presenting papers and discussing them in a constructive way. 

My personal wish is that of having a conference where the meeting and melting of different ideas could be a strong and affordable premise for further significant progress in the crucial areas of asset pricing and portfolio management, in addition to other financial topics usually included among the interests of our Group. By the way, my second wish is that our meeting will be a fruitful opportunity for good eating and even better drinking and fun in, in general, as a serious finance conference must be.

I’m looking forward meeting all of you in Brescia.

Francesco M. Paris
––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

Call for papers EJOR

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

Thus far, the European Journal of Operational Research has published a number of special issues on Financial Modelling:

Issue 74/2, edited by T. Martikainen, I. Virtanen and P. Yli-Olli; 

Issue 91/2, edited by E. Castagnoli and J. Spronk. In 1998, the European Journal of Operational Research together with the EURO Working Group on Financial Modelling decided to start a more regular series of feature issues.

A feature issue on financial modelling is an issue of EJOR partly or wholly devoted to financial modelling. The intended frequency of these feature issues on financial modelling is once or twice per year.

Papers on financial modelling are solicited that help to solve financial-economic decision problems in practice. Papers may relate to new insights, both theoretical and empirical, into the environment in which decision makers operate, new tools available to the decision makers and to the integration of these tools within frameworks for financial-economic decision-making. Papers that stimulate and strengthen the interaction between financial economic theory and the practice of financial decision-making will be especially welcome.

The first feature issue was published as Issue Volume 114, Number 2, April 16, 1999, and edited by J. Spronk. A stream of issues followed this; some of which have been published and the others will follow soon. 

Authors who want to submit to the upcoming feature issue are kindly invited to submit four copies of their paper to the Guest Editor Financial Modelling:

Nico van der Wijst

The Norwegian University of Science & Techn.

Dept. of Managerial Economics & 



Techn. Management

Alfred Getz vei 1

N-7034 Trondheim

NORWAY

Tel. + 47.73.597712

Fax + 47.73.593603

E-mail: Wijst@iot.ntnu.no
With respect to format and other requirements of submitted work, the authors are kindly referred to the Instructions to Authors, which can be found in every issue of EJOR. For the feature papers there is a separate board of editors, consisting of

Wolfgang Bühler, University of Mannheim, Germany

Erio A. Castagnoli, Università Luigi Bocconi, Italy

Michael A.H. Dempster, University of Cambridge, UK

Winfried G. Hallerbach, Erasmus University Rotterdam, the Netherlands

L. Peter Jennergren, Stockholm School of Economis, Sweden

Bjarne A. Jensen, Copenhagen Business School, Denmark

Jonathan S.H. Kornbluth, Hebrew University, Israel

John M. Mulvey, Princeton University, USA

Otto L. Loistl, Institüt für Finanziering und Finanzmärkte, Austria

Lorenzo Peccati, Università Luigi Bocconi, Milano, Italy

Matti Viren, University of Turku, Finland

Stavros A. Zenios, University of Cyprus, Cyprus

William T. Ziemba, University of British Columbia, Canada

Constantin Zopounidis, Technical University of Crete, Greece

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

Call for papers: Frontiers in Finance and Economics
––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

The Journal Frontiers in Finance and Economics is a refereed journal that publishes original, empirical, theoretical, and methodological articles.

It aims at developing the knowledge and practice of finance and economics, fostering top research in these areas and sharing ideas among scholars and practitioners.

Research contributions include, but are not limited to, topics on: financial markets and institutions, securities pricing, financial engineering, emerging markets, international capital flows, country/political risk, foreign direct and portfolio investment, corporate governance, credit risk, monetary policy and investment theory, financial liberalization and innovation, sovereign debt issues, international trade, structural policies and economic adjustment, open
economics issues, economic and financial globalization and integration, crisis and contagion effects, sustainable development, country and comparative studies, economic history, development, political economy, prospective studies, and transition economies and their problems.

Instructions to Authors

1.
For submission, papers must be in English with 
double spacing and pages numbered consecutively. 
We prefer electronic submission by email but, if 
this is not possible, authors should submit three 
hard copies to the editorial office along with the 
electronic version on diskette. Submission of a 
paper will be held to imply that it contains original 
unpublished work. The cover letter should contain 
a statement that the work has not been published 
elsewhere and that it has not been submitted 
simultaneously for publication elsewhere.
2. 
The Editors do not accept responsibility for 
damage or loss of papers submitted. Upon 
acceptance of an article, each author will be 
required to transfer copyright of the accepted 
article to the publisher.
3. 
For expediency in the refereeing process. The text,

tables, figures, equations, etc. should be all 
presented in a Word format, ready for the 
publishing process. The full text, tables and figures 
and all art work are full responsibility of the 
authors. No illustrations in color will be considered 
for publication. Tables and Figures should be 
numbered consecutively in Arabic numerals. The 



number should be placed at the top of each table 


and figure. 
4. 
The first page of the manuscript should contain the

following information: 

a. The name(s) of the author(s)

b. Institutional affiliation(s)

c. Address(es)

d. Telephone and fax number(s)

e. E-mail of the corresponding author

This page will be removed before sending it to 

refereeing. Reviewers do not get to see this page. A 
code number will be assigned to each manuscript 
received and the contact author will be advised that 
the submission is complete.
5. 
Contributions should be sent to:

Fannie Blas

Editorial Assistant

Frontiers in Finance and Economics

Lille Graduate School of Management

Avenue Willy Brandt, 59777 Euralille, France

Tel  (33) (0) 3 20 21 59 62



Fax : 33 (0) 3 20 21 59 59

f.blas@esc-lille.fr  or isini@esc-lille.fr
6. 
Manuscript set up to be supplied after acceptance. 
All manuscripts should be typed single spaced in 
A4 with margins of one inch on all sides and left 
justified. Do not number the pages. The title 
should be bold face type with Times New Roman 
11 font and centered. Times New Roman 11 should 
be used for the text. Section titles should be typed 
in Times New Roman 11, bold face in capital 
letters for all titles. Times New Roman 11, bold 
face should be used for all subheadings using 
capital letters only for the initial word. Following 
the abstract the introduction should present the 
paper indicating the motivation, originality and 
structure of the work. The introduction and the 
main sections should be numbered in Arabic 
numeral. Subsections should have a title but should 
not be numbered.
7. 
Abstract. Each manuscript must contain an abstract 
of no more than 150 words and must be placed 
below the title of the paper. The title Abstract 
should be centered, typed bold face using Times 
New Roman 11 font
8. 
Conclusions. The final section of the paper should

contain a summary statement of the main 
conclusions.
9. 
Key Words and JEL Classification. Below the 
abstract authors should include from 2-5 key words 
and in parenthesis the JEL classification.


10. 
Footnotes. The initial footnote (to be added only 
upon acceptance)should be marked with an 
asterisk and must include the email addresses for 
all authors of the paper, followed by any 
acknowledgments for academic observations 
received, funding received, etc. Footnotes in the 
text should be numbered consecutively and 
placed at the bottom of the page.
11. 
Literary citations. Citations in the text should be

indicated as “Feris (1996) reported that...”
12. 
References. The references must be listed at the 
end of the paper. Listed in alphabetical order 
according to the surname of the authors. For 
coauthors their first name should go first. Works 
by the same author should be listed in order of 
publication. Full bibliographical details should be 
given. The style to be followed is:


For periodicals:

Leal, R., A. Carvalhal-da-Silva and S. Valadares, 
2002.

Estrutura de controle das companhias brasileiras 
de capital aberto.

Revista de Administração Contemporânea, v. 6, 
07-18.

For working papers:

Rogoff, K. and J. Zettelmeyer, 2002. Bankruptcy 
procedures for sovereigns: A history of ideas 
1976-2001. IMF Staff Papers 49, 470-507.

For books: 

Avramovic, D., 1964. Economic growth and 
external debt. (Baltimore, Maryland: John 
Hopkins Press).
13. 
Tables should be numbered consecutively in the 
text in Arabic numerals. The table number should 
be left justified and appear above the actual table. 
Besides the table number should appear the table

title in bold. Beneath the table, should then 
follow descriptive material which will allow the 
table to be read independent of the textual

material.

For figures, follow a format similar to that of 
tables. Authors should keep in mind the size of 
the journal.
14. 
Page proofs will be sent to the corresponding 
author. Proofs should be corrected carefully; the 
responsibility for detecting errors lies with the 
author. Corrections should be restricted to

instances in which the proof is at variance with 
the manuscript.
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Call for papers
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The Journal of Financial Decision Making
Editor in Chief

Constantin Zopounidis, Technical University of Crete

Assistants to the Editor

Michael Doumpos Technical University of Crete

and

Kyriaki Kosmidou, Technical University of Crete

Call for papers

Dear Colleagues,

I have the pleasure to announce the publication of a new journal that refers to the field of financial decision making. For the time being, the journal will be issued twice per year (June and December). Innovative, original and high standard research papers from the financial decisions’ area are kindly accepted.

The range of quantitative approaches spans from Management Science, Operational Research and Probability of Stochastic Calculus, Statistics, Econometrics and Mathematical Finance theory, focusing into the development of operational Financial Decision Aids.  The Journal of Financial Decision Making (JFDM) encapsulates the intersection of interests between academics and practitioners. It is motivated by the real-world financial problems encountered in such institutions as investment banks, asset management firms, mutual and pension funds, hedge funds, financial regulation authorities as well as industrial, commercial and financial consulting firms.  The journal welcomes the development and application of any quantitative approach to such financial problems and aims at the mathematical statement of rigorous scientific propositions, leading to an operational Decision Aid in Finance.

Authors are invited to submit unpublished papers, which should not be approved for publication in any other journal or book.

For further information please contact the website: www.jfdm.org
Constantin Zopounidis

––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––

News

––––––––––––––––––––––––––––––––––––––––
––––––––––––––––––––––––––––––––––––––––

We would like to thank all members for responding to the Directory 2005, which all members received by email.

If you have not done so yet, please check the information mentioned in the file, and inform Hélène Molenaar (molenaar@few.eur.nl) about any changes or inaccuracies.
––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––

Announcement 

––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––

Interesting possibilities to publish your papers electronically, without losing your rights to submit these papers to journals: 

www.ssrn.com
and

www.finance-research.net 



––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––

Brescia
5 - 7 May 2005
––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––

Program
––––––––––––––––––––––––––––––––––––––––

The Program of this meeting and other information can be found on the Internet site:

http://www.eco.unibs.it/ewbrescia
––––––––––––––––––––––––––––––––––––––––

Information
––––––––––––––––––––––––––––––––––––––––

This meeting is organized by:

Prof. Francesco M. Paris
University of Brescia
Dipartment of Quantitative Methods
Contrada Santa Chiara, 50
25122 Brescia
Tel.+39-30-2988519
Fax +39-30-2400925


For further information please contact the conference secretariat at:

Email: 
ewgfm05@eco.unibs.it 
––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––

Next meeting(s)
––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––

2006

The Spring Meeting will be held in Indonesia, during the first week of May.
One of the future meetings will be held in London (UK).

For more information about organising a meeting, please contact Jaap Spronk (spronk@few.eur.nl) or Hélène Molenaar (molenaar@few.eur.nl)




––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––

37th EWG Meeting

––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––

The 37th meeting will be held in Frankfurt (Germany), from 27-30 October 2005.
This meeting will be organized by:

Robert Tompkins
For further information please contact the organizing committee at:

Email: 
tompkins@hfb.de 
More information about this meeting can be found 

on the Internet site, which is being set up at the moment. It will be regularly updated as information becomes available. Calls for papers, venue information, registration instructions, etc. will be posted on this webpage.

As soon as this website is available, it will be announced on:

http://www.eur.nl/topics/finance/ewgfm/ewgfm.htm 

Please check this site on a regular basis.

––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––

Working Papers

––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––

ERIM

You can find publications of the Erasmus Research Institute of Management (ERIM) on the following website:

http://www.fbk.eur.nl/ERIM
ECFR
From the Erasmus Center for Financial Research (ECFR), Erasmus University Rotterdam, Room 

H11-01, P.O. Box 1738, 3000 DR Rotterdam, The Netherlands, some papers can be ordered:

For more information:

http://www.ecfr.nl 
TINBERGEN INSTITUTE



For more information:

http://www.tinbergen.nl/
Please add other relevant sites if you want!

 
––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––
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EURO Working Group on Financial Modelling

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

The EURO Working Group on Financial Modelling was founded in September 1986 in Lisbon. The primary field of interest for the Working Group can be described as “financial models that help to solve problems faced by financial decision makers in the firm, intermediaries and the investment community. From this the following objectives of the Working Group are distinguished:

-
providing an international forum for exchange of information and experience on financial modelling;

-
encouraging research in financial modelling (new techniques, methodologies, empirical studies, software, etc.);

-
stimulating and strengthening the interaction between financial economic theory and the practice of financial decision making;

-
cooperating and exchanging information with other universities and financial institutions throughout Europe.

It can be stated safely that the Working Group has become an established one. To give an idea: over 400 members, 35 international meetings and an own newsletter (NEWSFLOW) are three examples of the success until now.

Meetings
The meetings of the Working Group are organized twice a year, in April/May and in October/November. Earlier meetings were held in Belgium, Curaçao, Cyprus, Finland, France, Hungary, Italy, Lithuania, the Netherlands, United Kingdom, Germany, Greece, Croatia, Poland and Spain. There are now members in 34 countries spread over 4 continents. The meetings are attended by 80-100 members on average, most of them scientists but also representa​tives from the financial institutions, and are usually organized on Thursday, Friday and Saturday morning. The organizers are expected to schedule three types of sessions: a round table session with invited speaker(s), regular sessions with the presentation of refereed papers and balloon sessions in which unrefereed papers, new topics and ‘loose’ ideas can be discussed. 

Newsletter
NEWSFLOW, the newsletter of the Working Group is published twice a year, about one month before each meeting. Newsflow is also published on the Internet site 

http://www.eur.nl/topics/finance/ewgfm/ewgfm.htm 

It contains general information about the Working Group and the next meeting(s), letters from readers, announcements of financial seminars, calls for papers, a list of working papers, etc. For information about NEWSFLOW or for publication of your contributions please contact the editor: Hélène Molenaar, address below. 

Membership
For information about membership of the EURO Working Group on Financial Modelling, you may write to:

Hélène Molenaar

Erasmus University Rotterdam

Dept. of Finance and Investments, Room H14-01

P.O. Box 1738

3000 DR  Rotterdam

The Netherlands

Phone: +31.10.4081282

Fax: +31.10.4089165

E-mail: molenaar@few.eur.nl 
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